ANNUAL REPORTU June 2010

Phoenix Copper Limited
ABN 67 127 446 271




PHOENIX COPPER LIMITED ANNUAL REPORT 2010

CORPORATE DIRECTORY

Australian Business Number
Country of Incorporation

Board of Directors

Company Secretary

Principal Administrative Office

Registered Office

Share Registry

Auditors

Lawyers

ASX

67 127 446 271
Australia

Graham Spurling Chairman

Paul Dowd Managing Directoand CEO
Peter Watson Non-executive Director
DavidHillier Non-executive Director

Peta Marshman

Level 1, 135 Fullarton Rd
Rose Park
SA 5067

Telephone:
Facsimile:

+61 (8) 8364 3188
+61(8) 8364 4288

Level 1

135 Fullarton Rd
Rose Park

SA 5067

Telephone:
Facsimile:
Contact:
Website:

+61 (8) 8364 3188
+61 (8) 8364 4288
info@phoenixcopper.com.au
www.phoenixcopper.com.au

Computershare

Level 5, 115 Grenfell Street
Adelaide

SA 5000

Telephone (within Australia): 1300 305 232
Telephone (outside Australia) +61 (3) 9415 4657

Deloitte Touche Tohmatsu
11 Waymouth Street
Adelaide

SA 5000

Watsons Lawyers

60 Hindmarsh Square
Adelaide

SA 5000

The Company's fully paid ordinary shares are quoted on .
The A code is PNX.


mailto:info@phoenixcopper.com.au
http://www.phoenixcopper.com.au/

PHOENIX COPPER LIMITED ANNUAL REPORT 2010

CONTENTS

1l Lwa ! B Qo9 €0 Mo 1
OVERVIEW. ...ttt ettt m et e et e e e ettt e et e e et e e e e e abnneeeeeaas 2
EXR.ORATION AND OPERBNIE REPORT........ e 7
MINERAL RESOURCE® ANRE RESERVES..........oooiiiiiiiiieiee et 23
SLWIO/ € hw{.Q. WOt Rl 24
CORPORATE GOVERNASITATEMENT........ctiiiiiiiiiiiiieeee et esieenieeee e A0
P 5LEChwQ{ LCEDBCLARABIND.......cuviiiiiiiiaeaei i 46
FINANCIAL STATEMENTS......ciiiiiitiiii ettt e e eneees 47
S5LWO/ ¢ hMARATIOBN.O. .ot e e e e e e e ann e e e e enes 91
INDEPENDENT AUDITPRIRT. ......uuttiiieeiitiiie ettt ettt ettt e e e s iebe e e e e e enbneea e 92

ADDITIONAL SHAREHEBEONFORMATIQN.....coiiiiiiiiieceeeeeei e 94



PHOENIX COPPER LIMITED ANNUAL REPORT 2010

/11 Lwa! bQ{ [9¢¢O

Dear Shareholder,

| am excited to report to you that, notwithstanding our encouraging exploration achievements, the
prospects for your company are extraordinarily different and even more favourable than previously
forecast.

In less than three years frodisting we have already achieved our first ggato become a copper
producer and explorer, with significant potential to grow the capacity of copper production over the next
several years. This has been achieved with the acquisition of Leigh Creek Mappétty Ltd and the
successful reconstruction and recommissioning of the Mountain of Light operafion .

We have developed a uniqueuBinessPlang crafted to maximise the characteristics of the mineralisation

that dominates many of our extensive eaption licence(EL) areas- in excess of 4,477 Kmontaining 3

Mining Leases and 19 ELFhe initial tenement holding was 5 ELs, and 2 Exploration License Applications,
covering 1,573 kA).

¢tKS .dzarAySaa tfly AyOf dzRSa séd@®noSIlyddor AIORR G{A 1231 2§ B4
NAYéE 2F aqaliSttAGSé 2NBo62RASa G2 adzZFFAOASyGteée KA
0SIFENJ GKS 02aiG o0dz2NRSyYy 27T civul, ffrahedp Ndching and processng.y Theld £ A
wade product is then available for dozing back into the (spent) pit, or parts of it.

28 Ly (2 YFEAYAAS O2LIJISNJ 2dzii Lddzi G KNRBdZAK RS@St 21
cash flow to selfund exploration and create surplus cash availablputsue strategic opportunities.

Following up on surface exploration using our two innovative XRF machiadsave completed drilling
campaigns in several areas and, in addition to encouraging results warranting further drill testing when
priorities albw, we expectto announce amaidenresource statement in respect of our Princess Royal
tenement prior to Christmas 2010 That alone would be a great achievement for a company of Phoenix
Coppea &2dzy3a | 3So

The recent announcement by Rex Minerals of a majod significant resource at the Hillside prospect is

very encouraging as our Yorke Peninsula ELs abut their tenements and exhibit many characteristics similar
to Hillside. Once the cashflow from MoL has been consolidated a major exploration programme is
envisaged for the second half of calendar year 2011 over at least 7 identified targets within our Yorke
Peninsula ELs.

Risk assessment and management is ongoing. Safety and culture development remain our highest
priorities. They have recently been rednNOSR o6& al yF3Ay3a 5ANBOG2NI t | dz
strategic seminar for all employees held at Burra.

The Board is delighted that Paul Dowd has accepted a full time position as Managing Director of Phoenix
Copper. His value to our company is inestie. We also welcome David Hillier to the Board. His re
election at the Annual General Meeting will be subject to Shareholder approval.

Thank you for your support so far. The future will be even more exciting.

Yours sincerely,

Graham Spurling
23 September 2010
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OVERVIEW

GENERAL

The nature of the business of Phoenix Copper LimiRltbénix Coppewor the Company has changed
significantly with the purchee (after the end of the Periogla Subsequent Eventf Leigh Creek Copper
Mine Pty Ltd and the subsequent recommissioning of production from the Mountain of Light Project.

TENEMENTS

{AyOS ! { . f Aadl AiyitAlZenamin? BMigEob ELA(EJpiSaNAD dicenses), aELAS
(Exploration License Applications), comgril,573 knf has increased t@ MLsand 19 Els coveringin
excess of 477 km? in the historically significant and highly prospective Burra, Kapunda, Leigh Creek and
Yorke Peninsula regions of South Austratiasshown in the following table and figures.

E>xploration Licence Nd Exploration Licence Nami (A;r:;im) Grant Date | Registered Holder
BURRA GROUP 2,286 sq km

4226 Burra Central 86 24/02/2009 | Phoenix Copper 100%
3604 Burra West 86 25/07/2006 | Phoenix Copper 100%
3716 Burra North 300 6/03/2007 | Phoenix Copper 100%
4233 Mongolata 283 10/03/2009 | Phoenix Copper 100%
4032 Mount Bryan 116 21/01/2008 | Wellington Exploration 1009
3549 Princess Royal 314 1/05/2006 | Phoenix Copper 100%
4419 Red Banks 396 21/01/2010 | Phoenix Copper 100%
4476 Hallett Hill 80 27/04/2010 | Phoenix Copper 100%
4504 The Gums 160 31/05/2010 | Phoenix Copper 100%
3971 Anabama 465 5/11/2007 | Phoenix Copper 100%
YORKE PENINSULA GROUP 802 sq km

4031 Minlaton 547 21/01/2008 | Wellington Exploration 1009
4312 Koolywurtie 255 30/09/2009 | Phoenix Copper 100%
SPALDING GROUP 563 sq km

3686 Spalding 157 2/01/2007 | Phoenix Copper 100%
4362 Mt Tinline 197 4/11/2009 | Phoenix Copper 100%
4370 Washpool 209 10/11/2009 | Phoenix Copper 100%
EUDUNDA GROUP 820 sq km

4291 BagotWell 114 5/08/2009 | Phoenix Copper 100%
4503 Australia Plains 222 31/05/2010 | Phoenix Copper 100%
3451 Bagot Well North 142 15/11/2005 | Phoenix Copper 100%
3972 Tarnma 342 5/11/2007 | Phoenix Copper 100%
Total ELs 4,471 sq km

Mining Lease No Mining Lease Name Area (Ha)

LEIGH CREEK GROUP 572 Ha

ML 5467 Mountain of Light 250 16/10/1987 | LCCM 100%

ML 5741 Mount Coffin 200 3/06/1991 | LCCM 100%

ML 5498 Lorna Doone 122 18/01/1988 | LCCM 100%

Total ALL Tenements 4,477 sq km
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FIGURE: TENEMENT LOCATIGNAN MID NORTH

FIGURER: TENEMENT LOCATI®GNAN LEIGH CREEK/DHURST
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DISOVERIEBURING THE PERIOD

1. BurraProject

Significant copper mineralisation discovered Rotary Air Blast (RAB) dritlg on the Princess Royal
tenement EL3549 Thirty-seven RAB holes were completed for 1439mand significant copper
mineralisation discovered irdiamond drilling (DDH) Twenty-six diamond holes PCD0OGB2 were
completed for 1019.2mBetter assays returnetbr all holesincluded:-

CopperRAB CopperDDH

T 3m @ 2.92% Cu from 4m in PCPRRB0018 1 PCD0127.5m @ 2.01%Cu from 6.0m

T 12m @ 1.06% Cu from Om in PCD0167.2m @ 3.01%Cu from 0.6m
PCPRRB0027 1 PCDO01714.8m @ 2.71%Cu from 11.2m

T 18m @ 1.35% Cu from 12m also in 1 PCD0226.8m @ 2.61%Cu from 0.4m
PCPRRB0037 1 PCD0266.2m @ 1.9% Cu from 38m

GoldRAB Gold DDH

1 PCPRRBO0O132m @ 0.85g/t from 11m; 1 PCD0249.1m @ 1.28/t Au from 2.9m
including 3m @ 2.7g/t, including 1m @  PCD0264.2m @ 3.90g/t Au from 39.8m
5.35¢/t  PCD0272.0m @ 1.40g/t Au from 18m

1 PCPRRBO0376m @ 0.66g/t from 33m;
including 2m @ 1.5g/t

Identification of significant geochemical soil anomalies for copper, generated by Field Portable X Ray
Fluorescence analysis (FPXRF), on EL3549 at Karkulto.

2. Mongolata Project

Significant gold mineralisation discovered in RAB drilling on EL3716 on the Black Hill prospect where 26
holes were completed for 1990m. Better results included:
1 3m @ 15.9g/t Au frod7min PCRBO0009 (1&ssayed at 20.84 g/t Au); and
T 6m @ 23.354 Au from 66m in PCRB0014Subsequent diamond drill core assay results did not
confirm these results and after investigations of possible structural controls, it was determined
more extensive and closgpaced drilling would be required to advance the gwects for this
project.
Significant gold mineralisation discovered in RAB drilling on the Mongolata gold trend at two prospects
1 GoldenSpeckwhere 4 holes were completed for 221m. Better results included:
o 1m @ 1.8g/t Aufrom 7m in PCRB0031
1 Retrieverwhere 4 holes were completed for 360m. Better results included:
o 1m @ 0.56g/t Au from 40m in PCRB0035.
Significant copper anomalism identified in FPXRF geochemical sampling of the Kingston prospect in the
central portion of EL3716.

3. Spalding Project

Significat copper mineralisation discovered in RAB drilling on EL3686 on three prospects;
1 Eyres where a total of 8 holes were completed for 640m. Better results included:
0 1m @ 0.36% Cu from 5m in PCRB0048.
1 Quarry where a total of 3 holes were completed for 228utter results included:
0 5m @ 0.21% Cu from 55m in PCRBO0057.
1 Frome where a total of 3 holes were completed for 189m. Better results included:
0 1m @ 0.33% Cu from 59m in PCRB0045
Identification of significant FPXRF geochemical soil anomalies for copp¢A8@0 Washpool.
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4. Yorke Peninsula Project

Significant FPXRF geoplegsianomalies identified on EQ31 andEl4312 on the Yorke Peninsula adjacent
REX Minerals Hillside project.

5. Eudunda Project
Significant FPXRF geochemical anomalism identified adjac¢ergrieted fault on EL4291.

SUMMARY OF WORK UNDERTAKEN ON PHOENIX COPPER TENHEMESTHE PERIOD

1,658.2m of diamond drilling completed.

6,153m of RAB drilling completed.

24724 FPXRF analyses taken of soils.

7,209 FPXRF analyses taken on RAB samittesh&cks and standards.

168 Sieved Soil Samples taken and sent to the laboratory for gold and copper assay.
225 Rock Chip samples taken and sent to the laboratory for gold and copper assay.
240 Diamond Drill samples seantthe laboratory assay for golassayby Fire Assay FAL.
2307 RAB Drill samples sdaotthe laboratory assay for golaissayby Fire Assay FAL.
1172 Diamond Drill samples sentthe laboratory for gold and copper assay.

1540 RAB Dirill samples seatthe laboratory for copper assay.

6 Rock Chip samples sdntthe laboratoryfor Thin Section and Petrographic analysis.
6 Rock Chip samples seaatthe laboratoryfor mineral analysis by X Ray Diffraction XRD.
6 Rock Chip samples analysed by FPXRF.

110 samples rassayed as checks.

300 sampes sent to Ultrasort for beneficiation test work.

4 bulk samples senv Amdelfor Metallurgicaltesting.

= =8 =8 =8 -8 -8 -8 -8 oa s s e

CASH AT HAND
Cash at Handsat 30 June 2010 was approximately $1.9 million

ACQUISITIONS DURING THE PERIOD

1. SaldingProject
The followingExploraion License hosting known copper carbonate mineralisatiaas acquiredfrom
Flinders Minesimited:

1 WashpooEl4370- 45km north west of Burra

The following Exploration License that surrounds, on the east, west and south, EL3886 and the numerous
copper gochemical anomalies within, was applied for and granted:

1 Mt Tinline EL4362centred 32km west of Burra and 23 km south of Spalding.

2. BurraProject

The following three Exploration Licences covering the interpreted strike extensions of known copper or
goldmineralisationwere applied for andgranted:

1 Redbanks EL44120km east of Burra

1 Hallet Hill EL447d.2km north west of Burra

1 The Gums EL450642 km south along strike from the Black Hill gold prospect.
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3. EudundaProject

The followingExploration Licenaecovering the interpreted strike extensions of known copper or gold
mineralisationwere applied for andgranted:
9 Australia Plains EL45020 km south along strike from the Princess Royal copper prosaedt,
immediately south along strike from the historic Yitts End Phosphate prospect
1 Bagot Well EL4294 70 km south of Burra and 7km north of Kapunda and overlying the same
stratigraphy that hosts the Kapunda copper deposits.

4. Yorke Peninsula@ject

The followingExploration Licence covering thend between RE Minerals Hillside Project tenure and
t K2SYAE [/ 2LIISNDE avayapdliall oyandy®@d® SOl 9[ nnomI
1 KoolywurtieEL812 cadjacent EL4031 to the east and covering the buried stratigraphy potentially
host to mineralisation similar to that at REX evials Hillside deposit 20km further east.

SIGNIFICANT EVENTS SINCE THE END OF THE PERIOD
Acquisitions

1. LeighCreekCopper Mine Pty Ltd
On 23 July 2010 Phoenix Copper Limited completed the purchadkeobtthe shares in the capital beigh
Creek Copper Me Pty LtdI(CCNL. LCCM owns:

1 3 granted Mining Leases, which altogether host >20,000t of @oedacopper inindicated

Resources oR2.9Mt at 0.77% copper at a cutoff grade of >0.3% copper;

9 The coppeiproducing Mountain of Light mine, 3km east of Copfguth Australia

1 The Lorna Doone mining lease near Lyndhi8suth Australiaand

9 The Mount Coffin mining lease 15km northeast of CopRsyuth Australia

2. MongolataProject
The followingexploration Licenckosting ©pper carbonate exploration targetgas acquired from Copper
RanggSA) Ptyimited

1 Anabama EL397150km east south east of Burra

3. BEudundaProject
The following o Exploration Licences hostingpper carbonate exploration targets were acquired from
Copper RangésA) Ptyimited

1 Tarnma EB972- 40km south of Burra

1 Bagot Well NortiEL3451 60km south of Burra

Commencement of Copper Production

Phoenix Copper produced its first copper prodfrom the refurbished and redesignédountain of Light
copper project on 31 August 2018ignificat process and heap leach-design has been completed and a
high grade copper concentratg & O2 LIJLIS NJ cOi§ Yeinyg préduced from remnant ores in
reconstructed stockpiles.

The copper cement is subject to an-tdke agreement with Adchem (AustraliayRttd; a company based
AY . dzZNNJ} FyR |R2FIOSyld (G2 tK2SYAE [/ 2LILISNRA& -takd LI 2 NI
agreement is for up to 300 tonnes per month of copper contained in product.

Capital Raised

Phoenix Copper has, since thedeof the reporting period, raised $2,604,000 of new equity capital
through a share purchase plan and private placements resulting in the issue of 16,275,000 Shares.
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EXPLORATIOMNND OPERATIONREPORT

COPPER MINING OPERATIONS

Phoenix Copper has developed @ique Business Plan to maximise the benefits from the predominantly
malachite/azurite (secondary copper), minerals within its newly acquired Leigh Creek Copper Mine Pty Ltd
assets, as well as its BurBpalding exploration projectsThe model is primaril\dependent upon
OSYSTFAOAILIGAZ2Y 2F 2NBa Fd GKS aGLAG NRAYE |G adzFFAo
2NBa G2 o0SINIGKS O02ai 0dzZNRSyYy 2F GNIYyYyaLRNI G2 | ac
waste product to be availde for dozing back into the (spent) pit, or parts of the pit.

¢CKS TFTANRBRG 2F GKSaS &l dzoMok) praject beétween(Ciipfey an@ dzighi Crdely, 2 F
where PhoeniXCopper has reengineered and reconfigured the previous operation and recomonssi a
O2LIISNI aOSYSyid LINRPOS&aa¢ GKIG A& y2g LINPRdzakey3d KA.
(Supply) Agreement with Adchem (Australia) Pty(Adchemn).

hyOS GKS aaz2[ | dzogeh (AKA 2TNIXaf 23 2FdakOBIRA 2FyikEihYandéedtdrnalS € £ A G
to MoL, the focus will shift to developing a second Hub at Burra, subject to receipt of necessary permits
and leases. Exploration within the Burra/Spalding area is therefore categorised into four primary
objectives:

1. Completion of a@pper Resource at PrincessRayél2 0SS (GKS a&aol aSé¢ 2F (KS

2. Continued exploration for secondary copper ores, to supplement the anticipated Princess Royal
wSa2dz2NOS (2 adzZ2 NI GKS ONBFdGA2Yy 2F (GKS a&. dzZNNJ

3. Exploration for deeper, largepiobably) sulphide orebodieg possibly the source/s of the
secondary oresand

4. Exploration for gold, copper/gold prospects.

MoL HUB

On 23July 2010PhoenixCoppercompleted the purchase of Leigh Creek Copper Mine PtyLGCN),
comprised of 3 granted Ming Leases, which altogether host >20,000t of contained copper in 3Mt of
mineralisation

As the purchase occurred in the 20410 financial year only a brief summary follows.

PhoenixCopperaimsto create a production hub at the Mountain of Light Treatmétility and feed that

hub from spokes that may initially include the Paltridge North, Paltridge South and Rosmann prospects on
ML5467 centred 4knsouth east of Copley, the Lynda and Lorna Doone prospects on ML5498 ~30km
north east of Lyndhurst, and the &8t Jubilee, Elsie Adair, South Adair and Mount Coffin prospects on
ML5741 centred 12km east of Copl&ee Hgures 2, 4 and b

Future feed sources could then come from nearby prospects not currently owned by Phoenix Copper.

Mountain of Light

Productionof copper cement has recommenced after an efficienicoenmissioning of the operation.
Inspections by the Regulatory Authorities have been conducted Rimmknix Coppesafety and other
procedures have been introduced and implemente&h off-take agreemenexists for the sale of copper
cement product to Adchem for refinement in its processing facility at Burra. Adchem has been advised of
the re-commissioning and the likely revised production schedule and delivery of product has begun.

Resources on ML546iclude the Paltridge North, Paltridge South and Rosmann East deffesitSgure

4) for which indicated resources are outlinéal the Mineral Resources and Ore Reserves section of this
Annual ReportMining is scheduled to recommence at Rosmann in Octab&0 with Paltridge South and
North to follow thereafter.
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Lyndhurst

ML5498 hosts the Lorna Doone and Lynda copper carbonate deposits for which indicated resources have
been calculatedSee Figure4). Once mine planning and appropriate licences are aggimining and on

site beneficiation will commence with the aim of providing product to feed the treatment facility in the
production hub at Mountain of Light.

Mount Coffin

ML5741 contains zones of mineralisatidged Hgure 4) including, West Jubileep@®h Adair, Elsie Adair
and Mount Coffin, and drilling is aimed to commence in 2011 to take those zones to indicated resource
status, thereby providing a third spoke to the production hub at Mountain of Light.

FIGURB: MOUNTAINOF LIGHT MINE SITE






































































































































































































































































