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/I!Lwa!bΩ{ [9¢¢9R 

Dear Shareholder, 

I am excited to report to you that, notwithstanding our encouraging exploration achievements, the 
prospects for your company are extraordinarily different and even more favourable than previously 
forecast. 

In less than three years from listing we have already achieved our first goal ς to become a copper 
producer and explorer, with significant potential to grow the capacity of copper production over the next 
several years.  This has been achieved with the acquisition of Leigh Creek Copper Mine Pty Ltd and the 
successful reconstruction and recommissioning of the Mountain of Light operation (MoL). 

We have developed a unique Business Plan ς crafted to maximise the characteristics of the mineralisation 
that dominates many of our extensive exploration licence (EL) areas - in excess of 4,477 km2 containing 3 
Mining Leases and 19 ELs.  (The initial tenement holding was 5 ELs, and 2 Exploration License Applications, 
covering 1,573 km2). 

¢ƘŜ .ǳǎƛƴŜǎǎ tƭŀƴ ƛƴŎƭǳŘŜǎ ǘƘŜ άIǳō ŀƴŘ {ǇƻƪŜέ ƳƻŘŜƭ ŀƴŘ ƛǎ ōŀsed upon ōŜƴŜŦƛŎƛŀǘƛƻƴ ƻŦ ƻǊŜǎ ŀǘ ǘƘŜ άǇƛǘ 
ǊƛƳέ ƻŦ άǎŀǘŜƭƭƛǘŜέ ƻǊŜōƻŘƛŜǎ ǘƻ ǎǳŦŦƛŎƛŜƴǘƭȅ ƘƛƎƘ ŎƻƴŎŜƴǘǊŀǘƛƻƴ ǘƻ ŀƭƭƻǿ ǘƘŜ ōŜƴŜŦƛŎƛŀǘŜŘΣ ŎƻŀǊǎŜ ƻǊŜǎ ǘƻ 
ōŜŀǊ ǘƘŜ Ŏƻǎǘ ōǳǊŘŜƴ ƻŦ ǘǊŀƴǎǇƻǊǘ ǘƻ ŀ άŎŜƴǘǊŀƭƛǎŜŘ Iǳōέ ς MoL, for heap leaching and processing.  The 
waste product is then available for dozing back into the (spent) pit, or parts of it. 

²Ŝ Ǉƭŀƴ ǘƻ ƳŀȄƛƳƛǎŜ ŎƻǇǇŜǊ ƻǳǘǇǳǘ ǘƘǊƻǳƎƘ ŘŜǾŜƭƻǇƛƴƎ ŀŘŘƛǘƛƻƴŀƭ άIǳōǎέΣ ǘƘŜǊŜōȅ ǇǊƻǾƛŘƛƴƎ ŀ ǎǘǊŜŀƳ ƻŦ 
cash flow to self-fund exploration and create surplus cash available to pursue strategic opportunities.   

Following up on surface exploration using our two innovative XRF machines, we have completed drilling 
campaigns in several areas and, in addition to encouraging results warranting further drill testing when 
priorities allow, we expect to announce a maiden resource statement in respect of our Princess Royal 
tenement prior to Christmas 2010.  That alone would be a great achievement for a company of Phoenix 
CopperΩǎ ȅƻǳƴƎ ŀƎŜΦ 

The recent announcement by Rex Minerals of a major and significant resource at the Hillside prospect is 
very encouraging as our Yorke Peninsula ELs abut their tenements and exhibit many characteristics similar 
to Hillside.  Once the cashflow from MoL has been consolidated a major exploration programme is 
envisaged for the second half of calendar year 2011 over at least 7 identified targets within our Yorke 
Peninsula ELs. 

Risk assessment and management is ongoing.  Safety and culture development remain our highest 
priorities.  They have recently been reinfƻǊŎŜŘ ōȅ aŀƴŀƎƛƴƎ 5ƛǊŜŎǘƻǊ tŀǳƭ 5ƻǿŘΩǎ ǊŜŎŜƴǘ ǎŀŦŜǘȅ ŀƴŘ 
strategic seminar for all employees held at Burra. 

The Board is delighted that Paul Dowd has accepted a full time position as Managing Director of Phoenix 
Copper.  His value to our company is inestimable.  We also welcome David Hillier to the Board.  His re-
election at the Annual General Meeting will be subject to Shareholder approval. 

Thank you for your support so far.  The future will be even more exciting. 

Yours sincerely, 

 

Graham Spurling                           

23 September 2010 
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OVERVIEW 

GENERAL 

The nature of the business of Phoenix Copper Limited (Phoenix Copper or the Company) has changed 
significantly with the purchase (after the end of the Period ς a Subsequent Event) of Leigh Creek Copper 
Mine Pty Ltd and the subsequent recommissioning of production from the Mountain of Light Project. 

TENEMENTS 

{ƛƴŎŜ !{· ƭƛǎǘƛƴƎΣ tƘƻŜƴƛȄ /ƻǇǇŜǊΩǎ initial tenement holding of 5 ELs (Exploration Licenses), and 2 ELAs 
(Exploration License Applications), covering 1,573 km2 has increased to 3 MLs and 19 ELs covering in 
excess of 4,477 km2 in the historically significant and highly prospective Burra, Kapunda, Leigh Creek and 
Yorke Peninsula regions of South Australia as shown in the following table and figures. 

Exploration Licence  No Exploration Licence Name 
Area 
(sq km) 

Grant Date Registered Holder 

BURRA GROUP 2,286 sq km    

4226 Burra Central 86 24/02/2009 Phoenix Copper 100% 

3604 Burra West 86 25/07/2006 Phoenix Copper 100% 

3716 Burra North 300 6/03/2007 Phoenix Copper 100% 

4233 Mongolata 283 10/03/2009 Phoenix Copper 100% 

4032 Mount Bryan 116 21/01/2008 Wellington Exploration 100% 

3549 Princess Royal 314 1/05/2006 Phoenix Copper 100% 

4419 Red Banks 396 21/01/2010 Phoenix Copper 100% 

4476 Hallett Hill 80 27/04/2010 Phoenix Copper 100% 

4504 The Gums 160 31/05/2010 Phoenix Copper 100% 

3971 Anabama 465 5/11/2007 Phoenix Copper 100% 

    

YORKE PENINSULA GROUP 802 sq km    

4031 Minlaton 547 21/01/2008 Wellington Exploration 100% 

4312 Koolywurtie 255 30/09/2009 Phoenix Copper 100% 

    

SPALDING GROUP 563 sq km    

3686 Spalding 157 2/01/2007 Phoenix Copper 100% 

4362 Mt Tinline 197 4/11/2009 Phoenix Copper 100% 

4370 Washpool 209 10/11/2009 Phoenix Copper 100% 

    

EUDUNDA GROUP 820 sq km    

4291 Bagot Well 114 5/08/2009 Phoenix Copper 100% 

4503 Australia Plains 222 31/05/2010 Phoenix Copper 100% 

3451 Bagot Well North 142 15/11/2005 Phoenix Copper 100% 

3972 Tarnma 342 5/11/2007 Phoenix Copper 100% 

Total ELs 4,471 sq km    

     

Mining Lease No  Mining Lease Name  Area (Ha)    

LEIGH CREEK GROUP 572 Ha    

ML 5467 Mountain of Light 250 16/10/1987 LCCM 100% 

ML 5741 Mount Coffin 200 3/06/1991 LCCM 100% 

ML 5498 Lorna Doone 122 18/01/1988 LCCM 100% 

Total ALL Tenements 4,477 sq km   
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FIGURE 1: TENEMENT LOCATION PLAN MID NORTH 

 

FIGURE 2: TENEMENT LOCATION PLAN LEIGH CREEK/LYNDHURST 
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DISCOVERIES DURING THE PERIOD 

1. Burra Project  

Significant copper mineralisation discovered in Rotary Air Blast (RAB) drilling on the Princess Royal 
tenement EL3549. Thirty-seven RAB holes were completed for 1439m and significant copper 
mineralisation discovered in diamond drilling (DDH). Twenty-six diamond holes PCD009-34 were 
completed for 1019.2m. Better assays returned for all holes included:- 

Copper RAB 

¶ 3m @ 2.92% Cu from 4m in PCPRRB0018  

¶ 12m @ 1.06% Cu from 0m in 
PCPRRB0027  

¶ 18m @ 1.35% Cu from 12m also in 
PCPRRB0037 

Gold RAB 

¶ PCPRRB013:- 12m @ 0.85g/t from 11m; 
including 3m @ 2.7g/t, including 1m @ 
5.35g/t 

¶ PCPRRB037:- 6m @ 0.66g/t from 33m; 
including 2m @ 1.5g/t 

Copper DDH 

¶ PCD012 - 7.5m @ 2.01%Cu from 6.0m  
PCD016 - 7.2m @ 3.01%Cu from 0.6m  

¶ PCD017 - 14.8m @ 2.71%Cu from 11.2m 

¶ PCD022 - 6.8m @ 2.61%Cu from 0.4m 

¶ PCD026 - 6.2m @ 1.9% Cu from 38m 

Gold DDH 

¶ PCD024 - 9.1m @ 1.28g/t Au from 2.9m 

¶ PCD026 - 4.2m @ 3.90g/t Au from 39.8m 

¶ PCD027 - 2.0m @ 1.40g/t Au from 18m 
 

Identification of significant geochemical soil anomalies for copper, generated by Field Portable X Ray 
Fluorescence analysis (FPXRF), on EL3549 at Karkulto. 

2. Mongolata Project 

Significant gold mineralisation discovered in RAB drilling on EL3716 on the Black Hill prospect where 26 
holes were completed for 1990m. Better results included: 

¶ 3m @ 15.9g/t Au from 47m in PCRB0009 (re-assayed at 20.84 g/t Au); and 

¶ 6m @ 23.35g/t Au from 66m in PCRB0014.  Subsequent diamond drill core assay results did not 
confirm these results and after investigations of possible structural controls, it was determined 
more extensive and close-spaced drilling would be required to advance the prospects for this 
project. 

Significant gold mineralisation discovered in RAB drilling on the Mongolata gold trend at two prospects:   

¶ Golden Speck where 4 holes were completed for 221m. Better results included: 
o 1m @ 1.8g/t Au from 7m in PCRB0031  

¶ Retriever where 4 holes were completed for 360m. Better results included: 
o 1m @ 0.56g/t Au from 40m in PCRB0035. 

Significant copper anomalism identified in FPXRF geochemical sampling of the Kingston prospect in the 
central portion of EL3716. 

3. Spalding Project 

Significant copper mineralisation discovered in RAB drilling on EL3686 on three prospects; 

¶  Eyres where a total of 8 holes were completed for 640m. Better results included: 
o 1m @ 0.36% Cu from 5m in PCRB0048.  

¶ Quarry where a total of 3 holes were completed for 224m. Better results included: 
o 5m @ 0.21% Cu from 55m in PCRB0057.  

¶ Frome where a total of 3 holes were completed for 189m. Better results included: 
o 1m @ 0.33% Cu from 59m in PCRB0045. 

Identification of significant FPXRF geochemical soil anomalies for copper on EL4370 Washpool. 
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4. Yorke Peninsula Project  

Significant FPXRF geophysical anomalies identified on EL4031 and EL4312 on the Yorke Peninsula adjacent 
REX Minerals Hillside project. 

5. Eudunda Project 

Significant FPXRF geochemical anomalism identified adjacent interpreted fault on EL4291. 
 
SUMMARY OF WORK UNDERTAKEN ON PHOENIX COPPER TENEMENTS DURING THE PERIOD 

¶ 1,658.2m of diamond drilling completed. 

¶ 6,153m of RAB drilling completed. 

¶ 24724 FPXRF analyses taken of soils.  

¶ 7,209 FPXRF analyses taken on RAB samples with checks and standards. 

¶ 168 Sieved Soil Samples taken and sent to the laboratory for gold and copper assay. 

¶ 225 Rock Chip samples taken and sent to the laboratory for gold and copper assay. 

¶ 240 Diamond Drill samples sent to the laboratory assay for gold assay by Fire Assay FA1.  

¶ 2307 RAB Drill samples sent to the laboratory assay for gold assay by Fire Assay FA1.  

¶ 1172 Diamond Drill samples sent to the laboratory for gold and copper assay. 

¶ 1540 RAB Drill samples sent to the laboratory for copper assay. 

¶ 6 Rock Chip samples sent to the laboratory for Thin Section and Petrographic analysis. 

¶ 6 Rock Chip samples sent to the laboratory for mineral analysis by X Ray Diffraction XRD. 

¶ 6 Rock Chip samples analysed by FPXRF. 

¶ 110 samples re-assayed as checks. 

¶ 300 samples sent to Ultrasort for beneficiation test work. 

¶ 4 bulk samples sent to Amdel for Metallurgical testing.  
 
CASH AT HAND 

Cash at Hand as at 30 June 2010 was approximately $1.9 million. 
 

ACQUISITIONS DURING THE PERIOD 

1. Spalding Project 

The following Exploration License hosting known copper carbonate mineralisation was acquired from 
Flinders Mines Limited: 

¶ Washpool EL4370 - 45km north west of Burra. 

The following Exploration License that surrounds, on the east, west and south, EL3886 and the numerous 
copper geochemical anomalies within, was applied for and granted: 

¶ Mt Tinline EL4362 - centred 32km west of Burra and 23 km south of Spalding. 

2. Burra Project 

The following three Exploration Licences covering the interpreted strike extensions of known copper or 
gold mineralisation were applied for and granted: 

¶ Redbanks EL4419 -20km east of Burra 

¶ Hallet Hill EL4476 -12km north west of Burra 

¶ The Gums EL4504 -12 km south along strike from the Black Hill gold prospect. 
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3. Eudunda Project 

The following Exploration Licences covering the interpreted strike extensions of known copper or gold 
mineralisation were applied for and granted: 

¶ Australia Plains EL4503 -20 km south along strike from the Princess Royal copper prospect, and 
immediately south along strike from the historic Worlds End Phosphate prospect 

¶ Bagot Well EL4291 ς 70 km south of Burra and 7km north of Kapunda and overlying the same 
stratigraphy that hosts the Kapunda copper deposits. 

4. Yorke Peninsula Project 

The following Exploration Licence covering the land between REX Minerals Hillside Project tenure and 
tƘƻŜƴƛȄ /ƻǇǇŜǊΩǎ aƛƴƭŀǘƻƴ ǇǊƻƧŜŎǘ 9[пломΣ was applied for and granted: 

¶ Koolywurtie EL4312 ςadjacent EL4031 to the east and covering the buried stratigraphy potentially 
host to mineralisation similar to that at REX minerals Hillside deposit 20km further east. 

SIGNIFICANT EVENTS SINCE THE END OF THE PERIOD 

Acquisitions 

1. Leigh Creek Copper Mine Pty Ltd 
On 23 July 2010 Phoenix Copper Limited completed the purchase of all of the shares in the capital of Leigh 
Creek Copper Mine Pty Ltd (LCCM). LCCM owns: 

¶ 3 granted Mining Leases, which altogether host >20,000t of contained copper in Indicated 
Resources of  2.9Mt at 0.77% copper at a cutoff grade of >0.3% copper;  

¶ The copper-producing Mountain of Light mine, 3km east of Copley, South Australia;  

¶ The Lorna Doone mining lease near Lyndhurst, South Australia; and  

¶ The Mount Coffin mining lease 15km northeast of Copley, South Australia.  

2. Mongolata Project 
The following Exploration Licence hosting copper carbonate exploration targets was acquired from Copper 
Range (SA) Pty Limited: 

¶ Anabama EL3971 - 50km east south east of Burra 

3. Eudunda Project 
The following two Exploration Licences hosting copper carbonate exploration targets were acquired from 
Copper Range (SA) Pty Limited:  

¶ Tarnma EL3972 - 40km south of Burra  

¶ Bagot Well North EL3451 - 60km south of Burra.  

Commencement of Copper Production 

Phoenix Copper produced its first copper product from the refurbished and redesigned Mountain of Light 
copper project on 31 August 2010. Significant process and heap leach re-design has been completed and a 
high grade copper concentrate ς άŎƻǇǇŜǊ ŎŜƳŜƴǘέ ς is being produced from remnant ores in 
reconstructed stockpiles. 

The copper cement is subject to an off-take agreement with Adchem (Australia) Pty Ltd; a company based 
ƛƴ .ǳǊǊŀ ŀƴŘ ŀŘƧŀŎŜƴǘ ǘƻ tƘƻŜƴƛȄ /ƻǇǇŜǊΩǎ ŜȄǇƭƻǊŀǘƛƻƴ ōŀǎŜ ŦƻǊ ƛǘǎ {ǇŀƭŘƛƴƎκ.ǳǊǊŀ ǘŜƴŜƳŜƴǘǎΦ  ¢ƘŜ ƻŦŦ-take 
agreement is for up to 300 tonnes per month of copper contained in product.   

Capital Raised 
 
Phoenix Copper has, since the end of the reporting period, raised $2,604,000 of new equity capital 
through a share purchase plan and private placements resulting in the issue of 16,275,000 Shares. 
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EXPLORATION AND OPERATIONS REPORT 

COPPER MINING OPERATIONS 

Phoenix Copper has developed a unique Business Plan to maximise the benefits from the predominantly 
malachite/azurite (secondary copper), minerals within its newly acquired Leigh Creek Copper Mine Pty Ltd 
assets, as well as its Burra/Spalding exploration projects. The model is primarily dependent upon 
ōŜƴŜŦƛŎƛŀǘƛƻƴ ƻŦ ƻǊŜǎ ŀǘ ǘƘŜ άǇƛǘ ǊƛƳέ ŀǘ ǎǳŦŦƛŎƛŜƴǘƭȅ ƘƛƎƘ ŎƻƴŎŜƴǘǊŀǘƛƻƴ ǘƻ ŀƭƭƻǿ ǘƘŜ ōŜƴŜŦƛŎƛŀǘŜŘΣ ŎƻŀǊǎŜ 
ƻǊŜǎ ǘƻ ōŜŀǊ ǘƘŜ Ŏƻǎǘ ōǳǊŘŜƴ ƻŦ ǘǊŀƴǎǇƻǊǘ ǘƻ ŀ άŎŜƴǘǊŀƭƛǎŜŘ Iǳōέ ŦƻǊ ƘŜŀǇ ƭŜŀŎƘƛƴƎ ŀƴŘ ǇǊƻŎŜǎǎƛƴƎΣ ŀƴŘ ǘƘŜ 
waste product to be available for dozing back into the (spent) pit, or parts of the pit. 

¢ƘŜ ŦƛǊǎǘ ƻŦ ǘƘŜǎŜ άIǳōǎέ ƛǎ ŀǘ ǘƘŜ aƻǳƴǘŀƛƴ ƻŦ [ƛƎƘǘ όMoL) project between Copley and Leigh Creek, 
where Phoenix Copper has re-engineered and reconfigured the previous operation and recommissioned a 
ŎƻǇǇŜǊ άŎŜƳŜƴǘ ǇǊƻŎŜǎǎέ ǘƘŀǘ ƛǎ ƴƻǿ ǇǊƻŘǳŎƛƴƎ ƘƛƎƘ ƎǊŀŘŜ ŎƻǇǇŜǊ ǇƻǿŘŜǊ ƳƛƴŜǊŀƭ ǘƻ ǎŀǘƛǎŦȅ ŀƴ ƻŦŦ-take 
(Supply) Agreement with Adchem (Australia) Pty Ltd (Adchem). 

hƴŎŜ ǘƘŜ άaƻ[ Iǳōέ ƛǎ Ŧǳƭƭȅ ŦǳƴŎǘƛƻƴŀƭ - ǿƛǘƘ ƻǊŜǎ ǎƻǳǊŎŜŘ ŦǊƻƳ άǎŀǘŜƭƭƛǘŜέ ƻǊŜōƻŘƛŜǎΣ within and external 
to MoL, the focus will shift to developing a second Hub at Burra, subject to receipt of necessary permits 
and leases.  Exploration within the Burra/Spalding area is therefore categorised into four primary 
objectives:- 

1. Completion of a copper Resource at Princess Royal ς ǘƻ ōŜ ǘƘŜ άōŀǎŜέ ƻŦ ǘƘŜ ǇǊƻǇƻǎŜŘ ƴŜǿ Iǳō; 
2. Continued exploration for secondary copper ores, to supplement the anticipated Princess Royal 
wŜǎƻǳǊŎŜ ǘƻ ǎǳǇǇƻǊǘ ǘƘŜ ŎǊŜŀǘƛƻƴ ƻŦ ǘƘŜ ά.ǳǊǊŀ Iǳōέ;  

3. Exploration for deeper, large (probably) sulphide orebodies ς possibly the source/s of the 
secondary ores; and 

4. Exploration for gold, copper/gold prospects. 

MoL HUB 

On 23 July 2010 Phoenix Copper completed the purchase of Leigh Creek Copper Mine Pty Ltd (LCCM), 
comprised of 3 granted Mining Leases, which altogether host >20,000t of contained copper in 3Mt of 
mineralisation.  

As the purchase occurred in the 2010-11 financial year only a brief summary follows. 

Phoenix Copper aims to create a production hub at the Mountain of Light Treatment facility and feed that 
hub from spokes that may initially include the Paltridge North, Paltridge South and Rosmann prospects on 
ML5467 centred 4km south east of Copley, the Lynda and Lorna Doone prospects on ML5498 ~30km 
north east of Lyndhurst, and the West Jubilee, Elsie Adair, South Adair and Mount Coffin prospects on 
ML5741 centred 12km east of Copley (See Figures 2, 4 and 5).  

Future feed sources could then come from nearby prospects not currently owned by Phoenix Copper. 

Mountain of Light 

Production of copper cement has recommenced after an efficient re-commissioning of the operation.  
Inspections by the Regulatory Authorities have been conducted and Phoenix Copper safety and other 
procedures have been introduced and implemented.  An off-take agreement exists for the sale of copper 
cement product to Adchem for refinement in its processing facility at Burra.  Adchem has been advised of 
the re-commissioning and the likely revised production schedule and delivery of product has begun. 

Resources on ML5467 include the Paltridge North, Paltridge South and Rosmann East deposits (See Figure 
4) for which indicated resources are outlined in the Mineral Resources and Ore Reserves section of this 
Annual Report. Mining is scheduled to recommence at Rosmann in October 2010 with Paltridge South and 
North to follow thereafter.  
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Lyndhurst 

ML5498 hosts the Lorna Doone and Lynda copper carbonate deposits for which indicated resources have 
been calculated (See Figure 4). Once mine planning and appropriate licences are in place mining and on-
site beneficiation will commence with the aim of providing product to feed the treatment facility in the 
production hub at Mountain of Light.   

Mount Coffin 

ML5741 contains zones of mineralisation (See Figure 4) including, West Jubilee, South Adair, Elsie Adair 
and Mount Coffin, and drilling is aimed to commence in 2011 to take those zones to indicated resource 
status, thereby providing a third spoke to the production hub at Mountain of Light. 

 

FIGURE 3: MOUNTAIN OF LIGHT MINE SITE 














































































































































































